Idxal/ixrac Riisumlari Abseron Protokolu

Import/Export Absheron Protocol

IDXAL-IXRAC RUSUMLARI V® VERGIL®RI

PROTOKOL

HAQQINDA

Vergilara dair muayyen prinsipler 27 fevral 2009-cu il tarixinde
Azarbaycan Respublikasi Dévlat Neft Sirkati ile Podratgi Tarofler
arasinda imzalanmis, Azarbaycan Qanunvericiliyi il 31 may
2009-cu il tarixden tam ganuni quvvays minmis Xazar Danizinin
Azarbaycan Sektorunda Abseron Deniz Yatagi Blokunun
Koesfiyyati, islonmaesi ve Hasilatin Pay Bélgiisii Haqqinda Sazisin
(Sazig) terkibina daxil edilmisdir.

Sazisin vergi ile bagli midddsalarinin hayata kecirilmasi Utgln
Podratgi terefler ile lazimi inzibati gaydalarin yaradilmasi va
razilasdirilmasi magsadile Vergilar nazirinin muavininin rahbarliyi
ilo Azarbaycan Respublikasinin Maliyye Nazirliyi, Vergilar
Nazirliyi, Dovlet Gomruk Komitesi ve Azerbaycan Respublikasi
Doévlet Neft Sirkstinin nimayandalerinden ibarat Komissiyanin
(“Komissiya”) yaradilmasi haqqinda Azsrbaycan Respublikasi
Nazirler Kabinetinin 26 fevral 2003-cu il tarixli 27s sayli Searencami
verilmisdir.

Sazisin Vergi ve idxal-ixrac ile bagh muddealari tatbiq edile bilen
hdquaq, iqtisadi sabitlik va arbitraj Bandleri ile slagadar, Sazisse 5-ci
Olavada geyd olunan Hokumat taminatinin middaalarina uydun
olaraq, ardicil ve adalstli nazarstin temin edilmasi magsadi ila
“ldxal ve Ixrac Vergileri haqqinda Protokol* Sazisin idxal/ixrac
maddaelarinin  moévcud  tafsirinin  daha  etrafli  gakilds
aydinlasdiriimasi Gg¢ln imzalanmisdir.

PROTOCOL CONCERNING
DUTIES AND TAXES

IMPORT AND EXPORT

Certain principles concerning Taxes are contained in the
Agreement on the Exploration, Development and Production
Sharing for the Absheron Offshore Block in the Azerbaijan
Sector of the Caspian Sea entered into on 27 February 2009
by and among the State Oil Company of the Azerbaijan
Republic and the Contractor Parties, which was enacted by
the legislature of the Azerbaijan Republic giving it the full
force of law in Azerbaijan and which became effective on 31
May 2009 (the “PSA”).

The Cabinet of Ministers of the Azerbaijan Republic issued
Decree Number 27s dated 26 February 2003 forming a
Commission headed by the Deputy Minister of Taxes
comprised of representatives of the Ministry of Tax, Ministry
of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic (the “Commission”) to
establish and agree with the Contractor Parties the
administrative procedures necessary to implement the Tax
and import/export provisions of the Agreement.

Whereas, in accordance with the taxation and import and
export articles of the PSA having regard also to Applicable
Law, Economic Stabilization and Arbitration Article of the
PSA and the provisions of the Government Guarantee
contained in Appendix 5 of the PSA to provide for consistent
and fair administration, the above referenced “Protocol
Concerning Import and Export Taxes” shall further clarify
existing interpretation of the Agreement.
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Komissiya ve Podratgl teraflor bu qaydalari misyyan etmak
maqsadi ile idxal va ixrac Riisumlari ve Vergilsrina dair 29 noyabr
2010-cu il tarixli bu Protokolu ("Protokol") imzamalaq barede
razihga galmigler. Muvafig olaraq bu Protokol onlarin Sazis tzre
vo Azerbaycan Respublikasinda Neft-qaz amaliyyatlar ile bagh
todariik edilon mallara, islero ve ya xidmetlere idxal ve ixrac
Vergilerinin  goyulmasinin, azadolunma qaydalarinin ve ona
nazaratin muayyanlasdiriimasinda istifade edilecak prosedurlar
uzra garsiligh anlagsmasini ve gabul edilmasini muayyan edir.

©gaer mallar, igler va ya xidmatler Neft-qaz emaliyyatlarinin yerina
yetirilmasi Ugun deyil, bagsqa meaqgsadlaer ugun gsatirilersa, onda
bele mallar, iglar vo ya xidmatlar Azarbaycan Respublikasinin
ganunvericiliyine uygun olaraq idxal ve ixrac Vergilerine cab edilir.

1. Vergilarin tutulmasi

1.1. Her bir Podratgi teref, onun Ortaq sirkati, ©maliyyat sirkati

vo ya Subpodratgi ve ya onlarin Agenti ("Qeydiyyatdan
kecmis sirket") Azarbaycan Respublikasina heg bir Vergi
tutulmadan ve he¢ bir mahdudiyyet qoyulmadan
asagidakilari 6z adlarindan Azarbaycan Respublikasina
idxal va yenidan ixrac etmak huququna malikdirler: har cur
avadanlqg, materiallar, deazgahlar va alsatler, naqliyyat
vasitelari, ehtiyat hissalari, Podratginin asaslandiriimis
royine gora Neft-qaz amaliyyatlarinin laziminca apariimasi
va yerina yetirilmasi Ugun zaruri olan mallar ve basqa
predmetler, (arzag mahsullari, spirtli igkiler ve tatin
mamulatlari istisna olmagla), bu sertle ki, Azerbaycanin

The Commission and the Contractor Parties have agreed to
enter into Protocol to establish these procedures, including
this Protocol Concerning Import and Export Duties and
Taxes (the “Protocol”’) dated 29 November, 2010.

Accordingly this Protocol sets out their mutual understanding
and agreement of the Agreement and the procedures which
are to be utilised in determining the charge to, exemption
procedures and administration of Import and Export Taxes
on goods, works or services provided in respect of Petroleum
Operations in the Azerbaijan Republic.

In the event that goods, works or services are supplied for
purposes other than Petroleum Operations, such goods,
works or services shall be subject to Import and Export Taxes
in accordance with the law of the Azerbaijan Republic.

1. Charge to Tax

1.1. Each Contractor Party, its Affiliates, Operating
Company or a Sub-contractor or their Agent
(“Registered Company”) shall have the right to import
into, and re-export from the Azerbaijan Republic free of
any Taxes and restrictions in their own name the
following: all equipment, materials, machinery and
tools, vehicles, spare parts, goods and supplies
(excluding foodstuff, alcohol and tobacco products)
necessary in Contractor's reasonable opinion for the
proper conduct and achievement of Petroleum
Operations provided, however, that with respect to the
purchase thereof, Contractor shall give preference to
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1.2.

1.3.

todartkcguleri mallarin giymati, keyfiyyati va mdvcudlugu
baximindan batin mihum cahatlerde xarici tadarukgularle
roqabat aparmaq qabiliyyetine malik olduglari hallarda
Podratgi bu predmetlori satin alarken Azesrbaycan
tedarUkgulerini Ustin tutacaqdir, hestta ager bu cir
Azerbaycan tedarukgularinin mugavile giymati potensial
galib galmis xarici tedarlkglinin muagavile giymatinden on
(10) faizden cox deyilsa, muqavile danisiglarina girmak
toklifi, mUstasna olaraq Azarbaycan taedarukgulerina verilir.

®maliyyat sirkatinin kontrakt komitesi Sazisin idxal ve ixrac
maddasinde nazarde tutulmus sertlore amal ederak ve
Sazisde verilmis mistesna  selahiyystlore  uygun
Podratcinin reyine asasan 1.1 bandinda gostarilon mallar,
islor va xidmatlar Uzra kontraktlarin baglanmasini hayata
kegirir. Bundan slave, Sazigin idxal ve ixrac maddslerinds
nazerda tutulmus sertlorin dlzgun vyerina yetiriimasina
ARDNS-in nimayandalari nazarat edirlar.

Yuxarida deyilanlerea baxmayaraq, Podratgi Neft-qaz
amaliyyatlart  Ugun alinmis ve mesrofleri  Neft-qaz
amaliyyatlari hesabina daxil edilmis har hansi maddi servat
vahidlarini Azarbaycan Respublikasindan yenidan ixrac
etmak hliququna malik deyildir (tamir va ya texniki xidmatla
bagli zaruri hallar istisna edilmakls, lakin bu sartla ki, heamin
temir ve ya texniki xidmat basa c¢atdirildigdan sonra
asaslandiriimig muddat arzindes bu maddi servat vahidlari
Azarbaycan Respublikasina yeniden idxal edilir).

2.2.

1.3.

Azerbaijani suppliers in those cases in which such
Azerbaijani suppliers are in all material respects
competitive in price, quality and availability with those
available from other sources. If the contract price of
such an Azerbaijani supplier is higher by not more than
ten (10) percent than the contract price of the potential
winning foreign supplier, then a proposal to enter into
contractual negotiations will be made exclusively to
such Azerbaijani supplier.

With regard to the awarding of contracts for the goods,
works and services referred to in paragraph 1.1 by the
Operating Company's contract committee and in
accordance with the Agreement giving Contractor the
sole discretion to make such a determination, the
conditions set out in the Import and Export articles of
the Contract are being correctly applied and adhered
with. Further, the correct application of and adherence
with these conditions set in Import and Export articles
of the Agreement is monitored by SOCAR
representatives.

Notwithstanding the foregoing, (except when necessary
for repair or maintenance provided that, within a
reasonable time after completion of the repair or
maintenance, such items shall be re-imported into the
Azerbaijan Republic), Contractor shall not have the
right to re-export from the Azerbaijan Republic any
items purchased for Petroleum Operations, the costs of
which have been included in the Petroleum Operations
Account.
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1.4.

1.5.

1.6.

Har bir Qeydiyyatdan kegmis sirket ve onun bdtin
amakdaglari va onlarin ails Uzvleri heg¢ bir Vergi tutulmadan
va mahdudiyyst qoyulmadan istenilean vaxt Azesrbaycan
Respublikasina har cur mebel, paltar, maisat texnikasi,
naqliyyat vasitalari, ehtiyat hissalari (arzaq mahsullari, spirtli
ickiler va titin memulatlari istisna olmaqgla) ve Azarbaycan
Respublikasina is Ugln ezam olunan ve ya sefer edan
amakdaslarin va onlarin aile Uzvlerinin saxsi istifadasindan
Otru her hansi sexsi emlaki idxal ve yeniden ixrac etmak
hdququna malikdirler. Qeydiyyatdan ke¢gmis Sirkat ve onun
amakdaslari tarafinden idxal edilon mallarin Azsrbaycan
Respublikasinda sgexsi maqgsadlarle satigi Azsrbaycan
Respublikasinin gqanunvericilyina asasan hayata kegirilir.

Her bir Podratgi Terof, ©maliyyat Sirketi ve ya onlarin
Agentlari, onun mustarileri ve onlarin nagletma agentliklori
bu Sazisin muddsalarina uygun olaraq bele Podratgi
torofa catasi Karbohidrogenlari he¢ bir risum ve Vergi
O0demaden istenilon vaxt sarbast sakilde ixrac etmak
huququna malikdirlar.

Her bir Qeydiyyatdan kecgmis sirket 1.1 beandinda
gOsterilan mallarin idxalina va ixracina, habels istehsalgi
Olkelare dair goyulmus mahdudiyyatlerden ve Sazisin
sortlarine gore Podratciya c¢atasi Karbohidrogenlarin
ixracina aid gadaganlar ve muxtalif mehdudiyyatlerle bagli
telablere aid Azarbaycan Respublikasinda quvvada olan
har hansi xarici ticaret gaydalarinin muddeaalarindan azad
olunurlar.

1.4

1.5.

1.6.

Each Registered Company and all of their employees
and family members, shall have the right to import into,
and re-export from the Azerbaijan Republic, free of
Taxes and restrictions and at any time, all furniture,
clothing, household appliances, vehicles, spare parts
and all personal effects (excluding foodstuff, alcohol
and tobacco products) for personal use by employees
and their families assigned to work in, or travel to, the
Azerbaijan Republic. Private sales of imported goods
by the Registered Company and their employees in the
Republic of Azerbaijan shall be subject to the
Azerbaijan legislation.

Each Contractor Party, Operating Company or their
Agents, its customers and its or any of their
transportation agents shall have the right to export free
of all duties, and Taxes and at any time, Petroleum to
which such Contractor Party is entitled in accordance
with the provisions of the Agreement.

Each Registered Company shall be exempt from the
provisions of any foreign trade regulations of the
Azerbaijan Republic concerning the prohibition,
limitation and restriction of import and export and
country of origin of items indicated in paragraph 1.1,
and with respect to the Petroleum allocated to
Contractor pursuant to this Agreement.
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2.1.

2.2.

2.3.

24.

ldxal ve ixrac Vergilorinden azad olunma

Sertifikatinin alinma gaydasi

Har bir ©maliyyat sirkati ve ya Podratgi teref Sazise ve bu
Protokola uygun olaraq idxal, ixrac ve yenidan ixrac
riisumlarindan azad olundugunu bildiren idxal ve ixrac
Vergilarinden azad olunma sertifikati almaq Uglin Dovlat
Gomruk Komitesina yazili sakilde eriza ile miraciet edir.

Har hansi bir ©maliyyat sirkati ile ve ya Podratci teraf ilo
birbasa mugavile baglamis (Azerbaycan ve Ingilis
dillerinde) har hansi bir Subpodratciya Sazislera ve bu
Protokola uygun olarag idxal va yeniden ixrac
risumlarindan azad olundugunu bildiren idxal ve ixrac
Vergilarinden azad olunma sertifikati almaq Ugun Dovlat
Gomruk Komitasina Olave 3-de gdsterilan formada eriza ile
muraciat etmayae icazs verilir.

Subpodratginin Dévlet Gomrik Komitesine yazdidi erize
onunla muqgavile baglamig sirkatin hamin Subpodratgi ila
Sazise ve bu Protokola uydun olaraqg mallar, igler ve
xidmatlar tachiz etmak Ggun mugavile baglandigini tasdiq
edan Olave 4-da gosterilmis formada yazilmis maktubu ile
misaiyat olunur. idxal ve ixrac Vergilerinden azad olunma
sertifikati almaq Ugun sarize ile muracist eden Subpodratgi
muvafig mugavilenin Azarbaycan dilinde suratini Doévlet
GOmruk Komitesina teqdim edir.

Dovlet Gomruk Komitesi yazili arizenin alinmasindan
sonraki otuz (30) Teqvim gunu arzinde Qeydiyyatdan

2.1.

1.2.

Procedure for Application for an Import and
Export exemption Certificate

Each Operating Company or Contractor Party shall
apply in writing to the State Customs Committee for an
Import and Export Exemption Certificate stating that
they are exempt from import, export and re-export
duties in accordance with the Agreement and this
Protocol.

A Sub-contractor who has been awarded a contract
(Azeri and English languages) directly by an Operating
Company Contractor Party will be permitted to make an
application to the State Customs Committee in the
format shown in Appendix 3 for an Import and Export
exemption certificate stating that they are exempt from
import and re-export duties in accordance with the
Contract and this Protocol.

2.3 The application in writing by a Sub-contractor to the State

24The State Customs Committee shall

Customs Committee shall be supported by a letter from
the company who has awarded the contract in the
format as shown in Appendix 4 confirming that the
Sub-contractor has been awarded a contract to provide
goods, works or services in accordance with the
Agreement and this Protocol. A Sub-contractor
applying for Import and Export Exemption Certificate
shall provide the State Customs Committee with a copy
of respective contract in Azeri language

issue to the
Registered Company a numbered import and export

5
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2.5.1.

1.5.2.

kecmis sirketo Slave 2-do gdsterilon formada idxal ve
ixrac Vergilerinden azad olunma hagqinda arizanin aldig
glndan quvvada olan némralenmis Sertifikat verir. Dovlat
GOmrik Komitesi bu sertifikatin  verilmasinden imtina
edirsa, bu halda Qeydiyyatdan kec¢mis sirkata yazil
sokilde sababini izah edir.

Her bir ©maliyyat sirkatine ve Podratgi tereflore verilon
idxal ve Ixrac Vergilerinden azad olunma haqqinda
sertifikat bes (5) il erzinda etibarli olur. ©maliyyat sirkati,
Podratg tersfler ve ya onlarin Agentleri némrslonmis idxal
ve ixrac Vergilorinden azad olunma haqqinda sertifikat
tezalomak Ugun arize ile muraciet eda biler. Dovlet
Gomrilk Komitesi yeni Idxal ve ixrac Vergilerinden azad
olunma haqqinda Sertifikati onun tazslanmasi Ugln
verilmig orizenin alindigr gindan sonraki otuz (30) gun
orzinde verir. idxal ve ixrac Vergilerinden azad olunma
haqqinda yeni sertifikat verildiyi zaman ©maliyyat sirkati,
Podratgi teroflor ve ya onlarin Agentleri idxal ve ixrac
Vergilerinden azad olunma haqqinda kohna sertifikatin
vaxtinin qurtarib-qurtarmamasindan asili olmayarag onu
tahvil verirlor.

Hor bir Subpodratgilara verilon idxal ve ixrac Vergilarden
azad olunma haqqinda sertifikat bir (1) il erzinde ve ya
Subpodratgi ile baglanmis mugavilenin muddati bir (1) ilden
azdirsa, hamin muqavilenin quvvada oldugu muddastda
etibarli olur. Subpodratgi ve ya onlarin Agentlari
ndmrolenmis idxal ve ixrac Vergilerinden azad olunma
haqqinda sertifikati tazelomoak Ugln arize ile mulracist ede
bilor. Dévlet Gomrilk Komitesi yeni idxal ve ixrac
Vergilerinden azad olunma haqqginda Sertifikati onun

2.5.1.

2.5.2.

exemption certificate valid from the date of application
in the form shown at Appendix 2 within thirty (30)
Calendar days of receiving a written application. In the
event of a refusal to issue the certificate, the State
Customs Committee shall inform the Registered
Company in writing, stating the reason for refusal.

Each Import and Export exemption certificate issued
to the Operating Company and Contractor Parties
shall be valid for the period of five (5) years. The
Operating Company, Contractor Parties, or their
Agents may apply for the renewal of the numbered
Import and Export exemption certificate. The State
Customs Committee shall issue a new Import and
Export exemption certificate within thirty (30) days of
receiving a written application for the renewal of the
certificate. At the time the new Import and Export
exemption certificate is issued, each of the Operating
Company, Contractor Parties or their Agents shall
surrender the old Import and Export exemption
certificate, whether expired or not.

Each Import and Export exemption certificate issued
to Sub-contractors will be valid for one (1) year or the
term of the Sub-contractor’s contract if shorter than
one (1) year. The Sub-contractor or their Agents may
apply for the renewal of the numbered exemption
certificate. The State Customs Committee shall issue
a new certificate within thirty (30) days of receiving a
written application for the renewal of the Import and
Export exemption certificate. At the time the new

6
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tezalanmasi Ugun verilmis yazili arizenin alindigi gundan
sonraki otuz (30) glin arzinds verir. Yeni Idxal ve ixrac
Vergilarinden azad olunma haqqinda sertifikat verildiyi
zaman Subpodratgl ve ya onlarin Agentleri Idxal ve ixrac
Vergilarinden azad olunma kohna sertifikatin vaxtinin
qurtarib-qurtarmamasindan asili olmayaraq onu tehuvil

certificate is issued, the Sub-contractor or their Agent
shall surrender the old Import and Export certificate,
whether expired or not.

verirlar.

2.6. Miqavilssi bir Teqvim ilinden artiq olan ve Idxal ve ixrac 2.6. Where a Sub-contractor who has a contract
Vergilerinden azad olmagq haqqinda nomralenmis extending more than one Calendar Year, and applies
sertifikatin tazslanmasi Ug¢lin bu muqavile ile slagadar in writing for a renewal of a numbered Import and
yazili eriza ile muracist edan Subpodratgidan 6z arizesine Export exemption certificate in relation to that
Olave 4-de gdsterilmis formada yazilmis digar bir maktubu contract, the Sub-contractor will not be required to
gosmagq telab olunmur. attach another letter in the format as shown in

Appendix 4.

2.7. Neft-gaz amaliyyatlari ile bagli bizn_es fealiyy_etleri 2.7. Al Import and Export exemption certificates still
bitdikden dearhal sonra butun cari Idxal ve Ixrac current shall be surrendered to the State Customs
Vergilarinden azad olunma haqqinda sertifikatlar Dovlet Committee upon the cessation of the business
GOmrik Komitasina tehvil verilir. operations conducted in connection with Petroleum

Operations.

2.8. Her hansi bir idxal ve ixrac Vergilerinden azad olunma 2.8. Each Import and Export exemption certificate is non-
sertifikati baggasina 6tiuruls ve ya verile bilmaz. transferable and non-assignable.

2. lIdxal, Ixrac va Yenidan ixrac uzra sanadlasmalarin idars 3. Administration of Documentation on Import,

olunmasi Export and Re-export
3.1. Mallarin, islerin va ya xidmatlarin idxal edilmasindan darhal 3.1. Upon importation of goods, work or services the

sonra, idxal edan Qeydiyyatdan keg¢mis sirket muvafiq importing Registered Company shall provide the

7
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3.2.

3.3.

3.4.

gomruk qaydalarina ve talimatlarina asasen talab olunan
batin senadleri habels asagidakilari, muvafig Gomruk
Organlarina teqdim edir:

(i) idxal ve ixrac Vergilerinden azad olma sertifikatinin
suratini

(i) Neft-Gaz ©maliyyatlari U¢un idxal olunan mallarin
Omealiyat Sirketi/Podratgi teraefindan tasdiglemani

Yeniden ixrac edilmesindean darhal sonra har bir
Qeydiyyatdan kecgmis sirkat bele yeniden ixrac edilmis
mallarin, islerin va xidmsatlerin Neft-qaz amaliyyatlari ila
bagli faaliyystlorda isledildiyini ve masrafleri Neft-qaz
amaliyyatlari hesabina daxil edilmadiyini yazili beayannama
ilo ve idxal ve ixrac Vergilorden azad olunma haqqinda
qlvvada olan sertifikatin bir nisxasi ile birlikde miuvafiq
Gomrik Organlarina taqdim edir.

9ger mallar, isler ve ya xidmetlar yuxarida verilmis 1.4
bandinde nazarda tutuldugu kimi saxsi istifade Ugun idxal
(ve ya muvafig olaraqg yeniden ixrac) edilmigse, onda
Qeydiyyatdan keg¢mis sirket hamin sexsin kimin Ugln
isladiyini tasdiq edan yazili beyannama teqdim edir.

Dovlet Gomrik Komitasinin Sadri ve ya selahiyyatli sadr
avazi Taqvim ili bitdikden on iki (12) ay erzinde hamin
Taqvim ili Uzre idxal ve yenidan ixrac senadlarinin
yoxlanilmasina sarancam vera bilar va bels yoxlamadan
avval munasib muddat arzinds bildiris teqdim edir.

3.2.

3.3.

3.4.

Customs Authorities with all necessary documents

required by applicable customs laws and regulations

including the following:

(i) copy of the Import and Export exemption
certificate

(i) authorization from Operating
Company/Contractor Party confirming that the
goods are being imported for the use in
Petroleum Operations

Upon re-exportation each Registered Company shall
be required to provide the Customs Authorities with a
copy of the current Import and Export exemption
certificate together with a written statement that the
goods, work or services so re-exported have been
used for Petroleum Operations, the costs of which
have not been included in the Petroleum Operations
Account.

In the case that goods, work or services have been
imported (or as appropriate re-exported) for personal
use as envisaged in paragraph 1.4 above the
Registered Company will supply a written statement
confirming for whom the individual works.

The Chairman or his authorised Deputy of the State
Customs Committee may authorise an audit of the
importation and re-exportation records for a Calendar
Year during the twelve (12) months after the end of the
calendar Year, and will provide reasonable advance
notice of such audit.
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4,

41.

Otiirme va Sarancam hiiquqlarinin verilmasi

9ger mallar, igler ve xidmetlar 1-ci banda uygun olaraq
Azerbaycan Respublikasina Vergi tutulmadan idxal
edilmigsa va bela mallar, igler ve xidmatlar asagida
sadalananlardan:

(i) Neft-qaz amaliyyatlari ile slagadar uzun muddatli
istifade Ugun Qeydiyyatdan kec¢mis sirkata ve ya
onlarin har hansi amakdaslarina; ve ya

(i) karbohidrogen faaliyyatlorinde ve ya neft-qaz
amaliyyatlar ile bagli faaliyystlorinda istifade etmoak
Ucln basga bir hasilatin pay bdlglsu sazisinin, neft
ve gqaz mugavilasinin, neft ve qazin boru kamari ilo
naqletma sazisinin ve idxal ve ixrac Vergilerinden ve
rusumlarindan azad olunmani temin edoen oxsar
madqavilenin  muddealarina uydun olaraq digar
Qeydiyyatdan ke¢mis sirkata; ve ya

(i)  beynalxalq neft vo qaz senayesinda qabul edilmis
praktikaya uygun olaraq va onlarin 6zlarinin gundalik
biznes faaliyyatlorine uygun olaraq masraflarin
bélinmasi ve ya na qazanc/na ziyan prinsipi
asasinda Qeydiyyatdan ke¢mis sirkats; ve ya

(iv)  diplomatik numayandasliklere ve ya onlara bearabar
tutulan qurumlara

Azarbaycan Respublikasinda har hansi birina satiimigsa,
verilmisso, transfer edilmisse, icareya verilmissa ve ya

41.

Transfers and Disposals.

If goods, works or services are imported into the
Azerbaijan Republic free of Taxes in accordance with
paragraph 1 to any one of the following:

(i)

(ii)

(iii)

(iv)

to a Registered Company, or any of their
employees, for continued use in connection with
Petroleum Operations; or

to a Registered Company thereof for use in
petroleum operations or Hydrocarbon activities
in accordance with the provisions of another
production sharing agreement, oil and gas
contract, oil and gas pipeline transportation
contract or similar contract which provides for
exemption from import and re-export taxes and
duties; or

to a Registered Company on a cost-sharing or
other no gain/no loss basis in accordance with
established practices of the international
petroleum industry and in accordance with their
ordinary business activities; or

to a diplomatic representations or entities having
equal status;

then no import and re-export Taxes will be payable for
such goods, works or services that are sold, assigned,

9
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4.2

4.3.

4.4.

basqa bir sekilde realize edilmisse, onda heg bir idxal ve
Ixrac Vergilari ddanilmir.

Podratci teraflor ve ya ®maliyyat Sirkati d¢ln butlin diger
hallarda o6tirma idxal ve yenidan ixrac Vergileri alicidan
aldigi yaxud alma huququ oldugu haqqinin mablagi uzre
hesablanir. Bels idxal ve yeniden ixrac Vergileri bu mallarin
yeniden bayan olundugu zaman Manatla Azesrbaycan
Respublikasinin Dovlst Budcasina kogurular.

9gar yuxarida gosterilan 4.2 bandine uygun olaraq idxal,
yenidan ixrac vergisinin tutulmasina gatirib ¢ixara bilen
idxal edilmis mallar, igler ve xidmatlar sifir dayeri ilo
Ozganinkilegdirilirsa, onda he¢ bir idxal vergileri ve ya
rusumlart 6danilmir. Bele aktivler 6zganinkilesdirmakdan
gabaq, Podratci Sazisin esas fondlardan imtina edilmasi ve
Materiallar va Avadanliq 6zganinkilasdirmak muddaalarini
yerina yetirir.

9gar mallar, igler ve ya xidmatler 1-ci banda uygun olaraq
Azarbaycan Respublikasina Vergi tutulmadan Subpodratgi
torafindon idxal edilmigssa ve bels mallar, igler ve ya
xidmatlar ~ Azarbaycan Respublikasinda Neft-Gaz
Omealiyyatlarinda istirak etmayan her hansi basga terafs
satilimigsa, verilmigse, transfer edilmisse, icaraye
verilmigsae va ya basqa bir sakilde realize edilmisse, bels
Vergilor Azarbaycan Respublikasinin Gomrik
Qanunvericiliyine uygun olaraq hesablanir ve 6danilir.

4.2

4.3.

4.4.

transferred, leased or otherwise disposed of in the
Azerbaijan Republic.

In all other cases in relation to Contractor Parties or
Operating Companies import and re-export taxes
calculated on the amount of the fee which is paid or
payable by the buyer, shall be added to such fee. Such
import and re- export taxes shall be remitted to the
State Budget of the Azerbaijan Republic in Manats
upon the re-registration of the asset.

If imported goods, work or services which would have
given rise to an import, re-export tax as a set out in
paragraph 4.2 above are disposed of for nil value, no
import or re-export taxes or duties shall be payable.
Prior to making any such disposition, a Contractor
Party shall comply with the relevant terms of the
Contract regarding abandonment of fixed assets and
disposals of Material and Equipment.

If goods, works or services are imported into the
Azerbaijan Republic free of Taxes in accordance with
paragraph 1 by a Subcontractor, and such goods,
works or services are sold, assigned, transferred,
leased or otherwise disposed of in the Azerbaijan
Republic to a party not engaged in Petroleum
Operations, then such Taxes shall be calculated and
paid under the Azerbaijan Republic Customs
Legislation.
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5.1.

Gomriik xidmatlarinin (prosedurlarinin)
sanadlasdirilmasi Uugun haqlar

Hor bir Qeydiyyatdan kegmis sirkat gomruk xidmatinin
(prosedurunun)/ senadlagdiriimasinin muqabilinda tutulan
har hansi haqqi 6dayir (bu sertle ki, bele haglar nominal
olsun ve gomrik xidmatinin (prosedurun)/sanadlasdiriimasi
duclin c¢akilen faktiki maesreflore uygun gelsin ve
diskriminativ xarakter dasimasin), lakin he¢ bir halda
xidmatin (prosedurun)/senadlasdiriimasi muqabilinda
tutulan haqq asagida gdsterilan daracelarden artiq olmur:
Yukiin dollarla Gomruk riisumu
elan edilmis dayari
$0-$ 100,000 dayaerin 0.15%
$100,000.01

- $1,000,000.00 dollardan artiq dayerin 0.10%

$1,000,000.01 1,050 dollar

- $5,000,000.00 1,000,000.00 dollardan artiq
dayerin 0.07%
$5,000,000.01 3,850 dollar ustagal

- $10,000,000.00
dayarin 0,05%

150 dollar Ustagal 100,000.00

ustagal

5,000,000.00 dollardan artiq

5.1.

Customs Service (Procedure) / Documentation
Fees.

Each Registered Company shall pay any customs
service (procedure)/documentation fees to the extent
that they are nominal and consistent with the actual
costs of providing such customs service
(procedure)/documentation and are of a non-
discriminatory nature, but in no event shall the service
(procedure)/documentation fees exceed the following:

Declared Value of Shipment Duty
in Dollars
$0 - $100,000 0.15% of value

$100,000.01 - $1,000,000.00  $150 plus 0.10% of

value over $100,000.00

$1,000,000.01 - $1,050 plus 0.07% of

$5,000,000.00 value over
$1,000,000.00

$5,000,000.01 $3,850 plus 0.05% of

- $10,000,000.00 value over
$5,000,000.00
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5.2.

5.3.

5.4.

$10,000,000.01-dan yuxari 6,350 dollar
10,000,000.00

dollardan artiq dayerin 0,01%

Yuxaridaki 5.1 bandinde geyd edilmis bayan olunan dayar
idxal ve ixrac senadlerinde gosterilon dayer olur. Bu deyer
Dollar, yaxud Manatla deyil, basqa valyuta ile gosterildikds,
bele bayan olunan dayer idxalin, yaxud ixracin tarixindan
avvalki haftenin axirinci is gininin sonunda movcud olan
Azarbaycan Respublikasi Markazi Bankinin muayyan etdiyi
mazanna tetbiqg edilir.

Batin gomriak xidmatlerinin /senadlesdiriimanin haglari
mallarin, iglerin ve xidmetlarin muvafiq Goémruk Organi
torafinden gomruk resmilagdiriimasinin  bitdiyi tarixds,
yaxud bu tarixdan avval bu haqqi 6dayan terafin mulahizasi
asasinda Manatla dédanilir. Bele 6danislar muvafiqg Gomrik
organlarinin ~ Azerbaycan  Respublikasinin Maerkazi
Bankindaki mdivafig ganuni hesabina kogurulir. Bels
Odenisin hayata kegirildiyini tesdiq edan qgabzin surati
mallar gomruk temizlenmasindan g¢ixarildigl tarixde
GOomruk Organina taqdim edilir.

Muvafig Gomruk organi Karbohidrogen emaliyyatlari ile
bagli faaliyyatler ve ya Neft-qaz amaliyyatlar iloe alagadar
idxal ve Iixrac edilon mallarin, iglerin ve xidmeatlarin
vaxtinda gomruk yoxlamasindan kegmasini temin etmak
ucun butin mumkun saylari gosterir.

ustegal

5.2.

5.3.

5.4.

More than $10,000,000.01 $6,350 plus 0.01% of
value over

$10,000,000.00

The declared value referred to in paragraph 5.1 above
shall be as specified on the import and export
documentation. Where this sum is shown in a currency
other than Dollars or Manats, such declared value
shall be converted into Manats at the closing
exchange rate for the last Business Day of the week
preceding the import and export date as quoted by the
Central Bank of the Azerbaijan Republic.

All customs service /documentation fees shall be
payable in Manats at the sole option of the party
making the payment, on or before the dates the goods,
work or services are cleared from customs by the
relevant Customs Authority. Such payments shall be
made to the appropriate authorized account of the
State Customs Committee at the Central Bank of the
Azerbaijan Republic. A copy of the receipt evidencing
such payment shall be provided to the relevant
Customs Authority at the time the goods, work or
services are cleared from customs.

The relevant State Customs authorities shall make
every endeavor to clear goods, works or services
imported or exported in connection with Hydrocarbon
Activities or Petroleum Operations, and in accordance
with the relevant articles of the Contract, in an
expeditious manner.
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5.5.

6.1.

7.

7.2.

Podrat¢inin muvafiq xahisi olduqgda ARDNS yuxarida adi
¢okilen azadolunmalari ve guzestleri temin etmok ve
Podrat¢inin, onun Ortaq sirkatlerinin, agentlarinin,
Omaliyyat sirkstinin yaxud Subpodrat¢ilarin va onlarin
batin emekdaslarinin ve aile Uzvlerinin her hansi
avadanhginin ve ya materiallarinin gomruk muayinasini
sadelesdirmak Ug¢un malik oldugu butun salahiyyastler
daxilinda buttn lazimi ganuni tedbirleri goracekdir.

Vergilarin 6danilmasi va qaytariimasi

Hear hansi Qeydiyyatdan kegmis sirkat, onun emakdasi ve
ya amakdasinin ails Uzvu 1-ci maddaysa uygun Vergilardan
azad edilmis mallar, igler va ya xidmatler idxal va ya ixrac
ederken her hansi idxal ve ya ixrac Vergileri va ya
rusumlari 6deyarse, onda her bels teraf belo 6danilmis
Vergileri vo ya rlisumlari galecak Idxal/lxrac Vergilar ve
Rusumlar hesabina avazlagdire bilap ve ya 6denilmig idxal
ve ya ixrac Vergi ve ya Rusumlarinin tam mablagini
aidiyyati uzre Azarbaycan Respublikasinin
Qanunvericiliyina uygun olarag geri almaqg uUgun muracist
eda bilep.

Digar Masalaler

Qeydiyyatdan kegmis sirkat bu Protokolun suratini
Subpodratgiya verilmasi tg¢in masuliyyst dasiyir.
Yuxarida aciglanan prosedurlarin  har hansi birinin

aydinlasdiriimasi telab olundugu ve ya bu prosedurlarla
alagedar Azarbaycan Respublikasinin vezifeli goxsi
torofinden sordu verildiyi halda Komissiya tersfindan

5.5.

6.1.

7.

7.2.

SOCAR within the full limits of its authority shall use all
reasonable lawful endeavors, when requested to do so
by Contractor, to ensure that the above mentioned
exemptions are applied and expedite the movement
through customs of any equipment or supplies of a
Contractor Party, its Affiliates, its agents, the Operating
Company and Sub-contractors and all of their
employees and family members.

Payment and Repayment of Taxes

Where in accordance with paragraph 1, a Registered
Company, or any of their employees or an employee’s
family member, should be entitled to import or export
goods, works or services exempt from Taxes, but is
charged and pays import or export Taxes or duties,
such party shall offset the import or export Taxes or
duties so paid against any future import or export taxes
and duties payable or such party shall file for a refund
of such overpayment for the full amount of the import
or export Taxes or duties so paid in accordance with
Azerbaijan Legislation.

Other Issues

Registered Company shall be responsible for notifying
their respective Sub-contractors of this Protocol.

In the event that any clarification of the procedures
outlined above is required or there is any query from an
official of the Azerbaijan Republic concerning these
procedures the Commission shall provide whatever
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masalanin vaxtinda hall edilmasi Ug¢un har hansi bir zeruri
kdmayini gostarir.

7.3. Bu Protokolun har bir tarsfi Sazisin quvvads oldugu muddat
orzinde Sazisde qeyd olunan idxal ve ixrac ile bagl
muddsalarin tasirli vo samarali tatbiginin temin olunmasi
kimi 6zlerinin  Umumi maqgsadine dastek vermak UuglUn
istanilan vaxt bu Protokola duzalisler edilmasi ile alagadar
diger teraflere tokliflor taqdim eda bilar.

Bu Protokol Azerbaycan va Ingilis dillerinde tartib edilmis ve
imzalanmisdir ve Sazisin muavafiq bandleri nazers alinmaqgla
sonadin har iki dildaki varianti eyni huquqi quvvays malikdir. Bu
Protokolun muddaalari ile Sazisin muddeaalari arasinda ziddiyyast
oldugu halda, Sazisin sertlari Ustunllk tagkil edir.

Bu Protokol 2010-cu ilde Azarbaycan
Respublikasinin Maliyya Nazirliyinin, Dovlet Gomrik Komitasinin,
Vergilor Nazirliyinin ve Azarbaycan Respublikasi Dovlet Neft
Sirkatinin nUmayendalarindan ibarat Komissiya ve Xazar Danizinin
Azarbaycan Sektorunda Abgeron Deniz Yatagi Blokunun
Kosfiyyati, islonmaesi ve Hasilatin Pay Bélgiisii Haqqinda Sazisi
uzre terafler olan Podratgi terafler arasinda baglanmisdir.

assistance is necessary to resolve the issue in a timely
manner.

7.3. With a view toward furthering their common objective of
ensuring the effective and efficient application of the
provisions concerning Import and Exports in the
Agreement, any party to this Protocol may propose
amendments to this Protocol to the other parties at any
time during the term of the Agreement.

This Protocol is executed in the English and Azeri languages
and in accordance with the Agreement both languages shall
have equal force. If the articles of that Protocol will to come
into contradictions with articles of Areement, so in this case
the terms of Areement will be priority.

This Protocol is entered into on 2010 by
and among the Commission comprised of representatives of
the Ministry of Finance, Ministry of Tax, State Customs
Committee and the State Oil Company of the Azerbaijan
Republic and Contractor Parties of Agreement on the
Exploration, Development and for the Absheron Offshore
Block in the Azerbaijan Sector of the Caspian Sea.
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Komissiyanin adindan va onun tapsirigi ile

Azarbaycan Respublikasi Vergilor Nazirliyi tarafinden

For and on behalf of the Commission

Representing the Ministry of Taxes of the Azerbaijan Republic

Vozifasi

Title

Imza

Vozifasi

Imza

Azarbaycan Respublikasi Maliyya Nazirliyi terafindan

Vozifasi

Imza

Vozifasi

Signature

Title

Signature

Representing the Ministry of Finance of the Azerbaijan Republic

Title

Signature

Title
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Imza Signature

Azarbaycan Respublikasi Dovlet Gomrik Komitasi tarefinden Representing the State Customs Committee of the Azerbaijan
Republic

Vozifesi Title

Imza Signature

Vozifesi Title

Imza Signature

Azarbaycan Respublikasi Dovlat Neft Sirkati terafindan Representing the State Oil Company of the Azerbaijan Republic

Vozifasi Title

Imza Signature
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Vozifesi Title

Imza Signature

Xoazar Daenizinin Azarbaycan Sektorunda Abseron Daniz Yatagi For and on behalf of the Contractor Parties of Agreement on the
Blokunun Keosfiyyati, Islonmesi ve Hasilatin Pay Bdlgiisi Exploration, Development and Production Sharing for the
Haqqinda Sazig uzre Podratgi Tarsflarin adindan va tapsirigi ile: Absheron Offshore Block in the Azerbaijan Sector of the

Caspian Sea:

Vozifesi Title
Imza Signature
Vozifasi Title
Imza Signature
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1-ci Dlave

Bu Protokolda istifada edilen boyuk harflarle yazilmis s6z ve
ifadalerin bu senadde bagsqa tsrifi yoxdursa, onlar Sazisds
hamin s6z va ifadelare verilmis manaya malikdirloer. Asagida
verilmis s6z ve ifadaler bu Protokolda istifade edilerken
asagida gosterilmis manani daslyirlar:

“Ortaq sirkat” — (a) Podratgi terafe aid olanda:

(i) ela sirkat, korporasiya vae ya har hansi basga huquqi
soxsdir ki, gosterilon Podrat¢i taref hemin sirkatin,
korporasiyanin ve ya har hansi diger hdquqi saxsin
Umumi yigdincaginda saslerin alli faizinden (50%)
coxunu temin edan sshmlerin bilavasits ve ya dolayisi
ile sahibidir; yaxud

(i) els sirkat, korporasiya ve ya har hansi basga huquqi
soxsdir ki, o hamin Podratgi terafin  Umumi
yigincaginda saslarin alli faizinden (50%) ¢oxunu tamin
edan sahmlerin bilavasite ve ya dolayisi ile sahibidir;
yaxud

Appendix 1

Capitalized words and phrases used in this Protocol not
otherwise defined herein shall have the meaning
attributed to such words and phrases in the Contract. As
used in this Protocol, the following words and phrases
shall have the meaning ascribed to them below:

"Affiliate" (a) means, in relation to any Contractor Party,
either

(i) A company, corporation or other legal entity in which
such Contractor Party holds directly or indirectly
shares carrying more than fifty percent (50%) of the
votes at a general meeting of such company,
corporation or other legal entity; or

(i) A company, corporation or other legal entity holding
directly or indirectly shares carrying more than fifty
percent (560%) of the votes at a general meeting of
such Contractor Party; or
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(iii) ele sirkat, korporasiya ve ya har hansi basga hiquqi
soxsdir ki, onun hamin sirkatin, korporasiyanin va ya
har hansi digar hiqugi sexsin Uumumi yigincaginda
soslorin olli faizinden (50%) c¢oxunu temin edan
sehmleri bilavasite ve ya dolayisi ile ele sirkets,
korporasiyaya ve ya digar huquqi sexsa maxsusdur ki,
o ham de bilavasite ve ya dolayisi ile hamin Podratgi
tarafin Umumi yigincaginda saslarin alli faizindan (50%)
coxunu tamin eden sehmlerin sahibidir.

(b) ARDNS-ne aid olanda — ARDNS-nin pay! oldugu ve
foaliyyetine nazarat etmak, rahbarlik etmek ve ya
foaliyyatini istigamatlondirmak (Sazisin 9.2(c) Bandinda
muayyan edildiyi kimi) hiququ oldugu har hansi birgs
muassisa ve ya muassise demakdir.

“Azarbaycan tadariik¢lisi” sahiblik formasindan asili
olmayarag Azerbaycan Respublikasinda geydiyyatdan
kecmis, hamcinin xarici investorlarin istiraki ila tesis edilmis vo
ganuni sakilde faaliyyet géstaren ve muivafiq torpaq sahsleri,
infrastruktur obyektlari, texniki vosaitleri, aparici
texnologiyalari, isci quvvasi, texniki voe kommersiya biliklari,
idaragilik qabiliyyati,ve tecribasi ve maliyys vasaitleri Uzre
sahiblik ve istifade etmak hlquglarina ve Azarbaycan
Respublikasinda faaliyyat gOsteriimesine esas veran
lisenziyalara ve diger huquglara malik olan tesarrufat
subyektlari demakdir.

"Azarbaycan Respublikasinin Qanunvericiliyi” ve ya “Yerli
ganunvericilik’- ARDNS-nin, onun har hansi Ortaq sirkatinin

(iii) A company, corporation or other legal entity of which

shares carrying more than fifty percent (50%) of the
votes at a general meeting of such company,
corporation or other legal entity are held directly or
indirectly by a company, corporation or other legal
entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at
a general meeting of such Contractor Party.

(b) and furthermore, in relation to SOCAR, any venture

or enterprise, in which SOCAR has an interest and
the right to control (as defined in Article 9.2(c) of the
Contract), manage or direct the action thereof.

“Azerbaijani Supplier” means business entities
registered and incorporated in the Republic of
Azerbaijan, regardless of ownership, legally operating
in the Republic of Azerbaijan and possessing and/or
having access to certain land areas, infrastructure,
technical facilities, advances technology, manpower,
technical and commercial knowledge, management
skills and experience, financial resources, license and
other rights for activity in the Republic of Azerbaijan
including  business  entities  established  with
participation of foreign investors.

"Azerbaijan Republic Legislation" or “Statutory

legislation” means the laws, rules, regulations, orders,
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ve ya her hansi diger Dovlet organinin teref oldugu
Azarbaycan Respublikasinin  Milli  Maclisi  tarefinden
ratifikasiya edilmis birge amaliyyat, kasfiyyat, islenms,
hasilatin pay bolgusu ve diger sazigler daxil olmagqla,
Azarbaycan Respublikasinda normativ-hliquqgi akt quvvesina
malik olan ganunlar, gaydalar, normalar, gosterisler, gararlar,
protokollar va digar sanadler demakdir.

"is gilini" - senbe, bazar ginii ve Azerbaycan
Respublikasinda Dovlet bayrami olan gunlerden basqga
heftenin har hansi gini demakdir.

"Taqvim rubu" - har hansi Taqvim ilinds yanvarin birinda (1-
da, aprelin birinda (1-da), iyulun birinde (1-da) ve oktyabrin
birinde (1-de) baslanan U¢ (3) ardicil aydan ibarat dovr
demakdir

"Taqvim ili" - Qrigori taqvimina asaslanan, yanvarin birinda
(1-de) basglanan ve ondan sonraki dekabrin otuz birinds (31-
da) basa catan on iki (12) ardicil aydan ibaret dévr demakdir.

“Sazis” —Bu Protokol imzalanan tarixe ve ondan sonra
Azarbaycan Respublikasi Dodvlet Neft Sirksti ile Podratgi
arasinda imzalanmis ve quvveya minmis Hasilatin Pay
Bolgusu haqqinda Sazis ve hamginin, ona edilen har hansi
uzadilmalar, tezalemalar va ya dayisikliklar demakdir.

“Kontrakt sahasi” — Sazisin 2-ci ©lavasinda verilmis tasvira
vo konturlara uygun olan (Sazisin quvvede oldugu ve uzadila
bilaceyi butun muddet arzinds her vaxt, sethdan tutmus

decrees, protocols and other documents having the full
force and effect of law in the Azerbaijan Republic,
including joint operating, exploration, development,
production sharing and other agreements that SOCAR,
any of its Affiliates or any other Governmental Authority
is a party thereto and that have been ratified by the
Parliament of the Azerbaijan Republic.

"Business Day" means any day of the week except
Saturday, Sunday and those days that are Government
holidays in the Azerbaijan Republic.

"Calendar Quarter" means a period of three (3)
consecutive months commencing on the first (1st) of
January, the first (1st) of April, the first (1st) of July, or
the first (1st) of October of any Calendar Year.

"Calendar Year" means a period of twelve (12)
consecutive months beginning on the first (1st) of
January and ending on the following thirty-first (31st) of
December according to the Gregorian Calendar.

“Contract” means the Agreement on the Joint
Development and Production Sharing in the Azerbaijan
Sector of the Caspian Sea between the State Oil
Company of the Azerbaijan Republic and Contractor,
together with any extension, renewal or modification
thereof.

“Contract Area” means the area (from the surface to
any and all depths accessible to drilling technology as
may be developed from time to time during the term of
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gazmanin texniki cehatden mumkin olan har hansi ve butun
darinliklaradak) saha demakdir

"Podratg¢i” - birlikda butin Podratgi terafloar demakdir

“Podratci tarafler”’ — birlikde Azarbaycan Respublikasi Dovlet
Neft Sirkati ile Sazis imzalamis teraflor ve onlarin hiquq
varisleri va muvakkillarinin har hansi biri demakdi

“Podratgi teraf” - Azerbaycan Respublikasi Dovilst Neft
Sirketi ile Sazis imzalamis teraflarin har hansi biri va onlarin
haqugqi varislari va muvakkillarinin har hansi biri demakdir.

“Gomriik Sertifikati” idxal/ixrac vergilerinden azad olunma
hagqginda sertifikatdir.

"Gun" - her taqvim gund 00 saatda, :00 dagigede, :01
saniyada basglayan va teqvim gunu ile uygun galen iyirmi dord
(24) saathg muddeat demakdir

"Gunlar" - bir GUndan artiq olan muddat demakdir

"Dollar" ve ya "$" - Amerika Birlogsmis Statlarinin pul vahidi
demakdir

"ikiqat vergiqoymanin aradan qaldirimasi haqqinda
muqavild" - galirlere ikigat vergi qoyulmamasi Ugln
Azarbaycan Respublikasinda tatbiq edile bilen, Vergilera aid
har hansi mugavile ve ya konvensiya demakdir

"Xarici amakdasglar" Podratgi tersfin, onun Ortaq
sirkatlerinin, onun agentlerinin, ©maliyyat sirkatinin va ya
Subpodrat¢cinin Azerbaycan Respublikasindan basqa diger

the Contract as may be extended) as described and
delineated in Appendix 2 to the Contract

"Contractor" means all the Contractor Parties
collectively.

“Contractor Parties” means collectively Parties
signatory to PSAs with Azerbaijan State Oil Company
and their successors and assignees.

"Contractor Party" means any one of the Parties
signatory to PSA with Azerbaijan State Oil Company and
any of their successors and assignees.

“Customs Certificate” means Import and Export
Exemption Certificate

"Day" means the twenty-four- (24) hour period beginning
at 00:00:01 coinciding with each calendar day.

"Days" means a period of more than one Day.

"Dollars” or "$" means the currency of the United
States of America.

"Double Tax Treaty" means any treaty or convention
with respect to Taxes that is applicable to the Azerbaijan
Republic for the avoidance of double taxation of income.

"Foreign Employees” means employees of a
Contractor Party, its Affiliates, and its agents, Operating
Company or Sub-contractor who are citizens of any
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Olkenin vatandagi olan va vya vetandasligi olmayan
amakdaslari demakdir.

"Sarbast donarli valyuta” - Dollar va/yaxud beynalxalq
bank birliyinde hamiligla gsbul edilmis digar serbast donarli
xarici valyuta demakdir.

"Xarici subpodrat¢i” - Azerbaycan Respublikasinin
hadudlarindan kanarda geyds alinmig, ganuni yolla yaradilmig
va ya toeskil edilmig har hansi huquqi sexs va ya yaxud tegkilat
olan Subpodrat¢i demsakdir (o cumleden Azarbaycan
Respublikasinin vetendagi olmayan va igagétirenle emak
munasibatleri olmayan isgilar ).

"Hokumat”, "Dovlat orqani” ve ya "Dovlst organlan” -
Azarbaycan Respublikasinin Hokumati ve onun har hansi
siyasi ve ya basga organi, o cimleden ARDNS, har hansi
markazi va ya yerli hdkumat organlari, habels har cir basqa
temsiledici organlar, bas idaraler ve ya idare etmak, gqanunlar
gabul etmoek, nizama salmaq, vergilora calb etmoek va
vergileri, yaxud rUsumlari tutmaq, lisenziyalar ve icazaler
vermak, bu Protokolla slagadar Podrat¢inin har hansi
haquglarini, 6hdsliklerini ve ya feaaliyyatini tesdiq etmak,
yaxud bunlara birbasa va ya dolayisi ile basga sekilds tasir
etmak (maliyya cehatden va ya basqa sahada) salahiyyatlori
verilmis hakimiyyat organlari demakdir.

“Karbohidrogen foaliyyatlori” —Azarbaycan
Respublikasindaki Karbohidrogenlarle bagl butin faaliyyat
novleri demaekdir- hemin faaliyyet ndvlerinin Azerbaycan
Respublikasinda ve ya onun hududlarindan kenarda hayata

country other than of the Azerbaijan Republic.

"Foreign Exchange™ means Dollars and/or other freely
convertible foreign currency generally accepted in the
international banking community.

"Foreign Sub-contractor" means a Sub-contractor
including an Affiliate of a Contractor Party acting as a
Sub-contractor, which is an entity or organization
incorporated, legally created or organized outside the
Azerbaijan Republic (including physical persons who are
not citizens of the Azerbaijan Republic and who are not
Foreign Employees).

"Government”, "Governmental Authority” or
"Governmental Authorities™ means the government of
the Azerbaijan Republic and any political or other
subdivision of the Azerbaijan Republic, including
SOCAR, any national or local government, or other
representative, agency or authority, which has the
authority to govern, legislate, regulate, levy or collect
taxes or duties, grant licenses and permits, approve or
otherwise impact (whether financially or otherwise),
directly or indirectly, any of Contractor's rights,
obligations or activities under this Protocol.

“Hydrocarbon Activities” shall be defined as all
activities relating to Petroleum in the Azerbaijan
Republic, whether such activities are performed in
Azerbaijan republic or elsewhere.
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kecirilmasindan asili olmayaragq.

"Faiz" - Vergiloerin askik ve ya artiq 6denilmasi Uzra o0danilen
mablagi bildirir va 6denis edilmayan har bir tam gun ugln
LIBOR deracasi Ustagal dord faiz (4%) deracasine barabar
hesablanan mableg demakdir (v ya dédenisdan avval gelan
Toqvim riibl Giglin LIBOR daracesi iizrs).

"LIBOR" - London banklararasi depozitler bazarinda Dollar
takliflori deracesinin orta adadi giymati kimi hesablanan faiz
daracesi demakdir; bu daraca har gun Londonun Faynensgial
Tayms (Financial Times”) gazetinde darc edilir, ham da bu
orta adadi giymat U¢ (3) aydan ibarat Teqvim ribl dovri
dcln gotaralur. (©ger Faynensial Tayms qgazetinin nasri
dayandirilarsa, daracanin elan olundugu digar bele manba
Faiz tutulan teroefle Vergi Nazirliyinin qarsiligh raziligi ile
muayyan edilir).

"Vergilar Nazirliyi" — vergilerin duzgun hesablanmasina va
yigilmasina nazaret eden Azarbaycan Respublikasinin
Dévlet Orqgani.

"Manat"” ve ya “Manatlar”- Azarbaycan Respublikasinin pul
vahidi demakdir.

"Omaliyyat sirkati" - Sazisin 6-ci Maddasina uydun olaraq
Podratcinin adindan Neft-qaz emaliyyatlari aparmaqg ugln
muayyan muddaets tayin edilan sirket demakdir

"Interest"” means the sum payable on the under or over
payment of Taxes and shall be computed for each
complete day on which payment is outstanding at a rate
which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding
Calendar Quarter).

"LIBOR" means a rate of interest calculated from the
arithmetic average over a Calendar Quarter period of the
three (3) month Dollar London Interbank offer rate
quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be
published then such other publication as the party being
charged Interest and the Ministry of Taxes shall agree).

"Ministry of Taxes" means the main Governmental
Authority for the Azerbaijan Republic which has the
authority to control the calculation and collection of
Taxes.

"Manat" or “Manats” means the currency of the
Azerbaijan Republic.

"Operating Company" means a company appointed for
the time being to conduct Petroleum Operations on
behalf of Contractor in accordance with Article 6 of the
Contract.
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"Digar sazis" veo "Diger sazislor"- Sazisden basqa,
ARDNS-nin va onun har hansi Ortaq sirkatinin ve ya har
hansi Ddvlet organinin teref oldugu, Azarbaycan
Respublikasinin Milli Maclisi tarefindan ratifikasiya edilmis,
har hansi uzadilmalari, tezelemaleri ve ya dayisiklikleri daxil
olmagla istanilan sazis ve ya sazisler demakdir.

"Daimi numayandalik" menasi  muivafiq Ikigat
vergigoymanin aradan gqaldiriimasi haqqinda muqavileda
verilmisdir. ©ger bele Muqavile movcud deyilss, onda Daimi
nimayandalik termini 1 Noyabr 1997-cu ilde “IOIT” (OECD)
modelli gaelirler ve kapital Uzre Vergi Konvensiyasinda
gOsterilen eyni menaya malikdir

"Karbohidrogenlar” - Xam neft ve Tabii gaz demakdir.

"Neft-qaz amaliyyatlar" - Azarbaycan Respublikasinda va
ya onun hududlarindan ksnarda aparilmasindan asili
olmayaraq, Karbohidrogenlarin kasfiyyati, giymatlondiriimasi,
islanmasi, ¢ixarilmasi, hasilati, sabitlesdiriimasi, hazirlanmasi
(0 cumleden Tabii gazin emall), oyadilmasi, tezyiq
goOsterilmasi, toplanmasi, saxlanmasi, yerlasgdiriimasi,
yuklenmasi, Catdirlma menteqasinadak naql edilmasi va
Kontrakt sahesinde hasil edilmis Karbohidrogenlarin
satilmasi ve Kontrakt sahesi ile bagli legvetma amaliyyatlar
demakdir.

"Protokol”- bu protokola gosulmus slavalerle birlikde bu
sonad va elace da taroflerin yazili suratds razilasdirdiglar
har hansi uzadilmalar, tezeleamalar va dayisikliklar demakdir.

"Other Contract"” and "Other Contracts" mean any
agreement or agreements, other than the Contract, in
which SOCAR, any of its Affiliates or any other
Governmental Authority is a party thereto and that have
been ratified by the Parliament of the Azerbaijan
Republic, including any extensions, renewals or
amendments thereof.

"Permanent Establishment” shall have the meaning
set out in the relevant Treaty for the Avoidance of Double
Taxation. If no such Treaty exists, then Permanent
Establishment shall have the same meaning as in the
OECD Model Tax Convention on Income and Capital,
updated as of 1 November 1997.

"Petroleum™” means Crude Oil and Natural Gas.

"Petroleum Operations™ means all activities relating to
the exploration, appraisal, development, extraction,
production, stabilization, treatment (including processing
of Natural Gas), stimulation, injection, gathering, storage,
handling, lifting, transporting Petroleum to the Delivery
Point and marketing of Petroleum from, and
abandonment operations with respect to, the Contract
Area, whether such activities are performed in the
Azerbaijan Republic or elsewhere.

"Protocol” means this, together with the appendices
attached to this protocol, and any extension, renewal, or
amendment thereof agreed to in writing by the parties.
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“ Qeydiyyatdan kegmis sirkat” Subpodratgi Teraf, onun
Ortag Sirketloeri, ©mesaliyyat Sirkati ve ya yuxarida adlari
cokilean hiquqgi sexslerin Subpodratgisi ve ya Agentlori
demakdir.

“Dovilst Gomriik Komitssi”, “Doviot Gomriiyi” vo
ya "Gomriik organi" - Azorbaycan Respublikasinin
idxal vo ixrac vergi vo risumlarini tonzimlomok,
gaydaya salmaq, tutmaq vs yigmaq soslahiyystins
malik bas Dovlot organt vso yaxud Doévlst Gomrik
Komitosinin Sodri vo ya onun lazimi qaydada toyin
edilon miavini torafindon vergi masalalorini
tonzimlomok, gaydaya salmagq, idxal va ixrac vergilarini
vo risumlarnni tutmaq vs yigmaq solahiyyoati verilon
digar bels Dévlot organi demokdir.

“Subpodrat¢i” — Podratgl teref va ya ©maliyyat sirkasti ils,
yaxud Podrat¢i teraf ve ya ©Omaliyyat sirkstinin adindan
birbasa ve ya dolayisi ile, Sazigla baglh mallari tedartk eden,
isler goran, yaxud xidmeatler gdsteran har hansi fiziki ve ya
haquqi sexs demakdir. “Dolayisi ile” ifadesi (Podrat¢i va ya
Omaliyyat sirkati olmayan tersfle) Sazisle bagh mallari
tedarlk edan, iglar goren, yaxud xidmatlar gosteran har
hansi fiziki va ya hiquqi sexs demakdir

"Vergi" ve ya "Vergilar" - Hokumat va ya her hansi diger

Olka va ya onun har hansi siyasi qurumu ve ya vergiya calb
edan orqani tersfinden qoyulan va ya tutulan har hansi

rusumlar, gomrukler, tadiyalar, qonorarlar, vergiler, va ya digar

ianalar demakdir.

"9DV" - Azerbaycan Respublikasinin slave dayer vergisi

“Registered Company” means Contractor Party, its
Affiliates, Operating Company, Sub-contractor and
Agents of the above listed entities.

“State Customs Committee”, “State
Customs”" or "Customs Authorities” means
the main Governmental Authority of the

Azerbaijan Republic which has the authority to
govern, regulate, levy or collect import and export
taxes and duties, or such other Governmental
Authority authorized by the Head of the State
Customs Committee, or his duly appointed deputy,
to govern, regulate, levy or collect import and
export taxes and duties.

“Sub-contractor" means any natural person or juridical
entity contracted directly or indirectly by or on behalf of a
Contractor Party or by or on behalf of an Operating
Company, to supply goods, work or services related to
the Contract. The expression “indirectly” shall specifically
include any individual or legal entity contracted (other
than a Contractor Party or an Operating Company) to
supply material, equipment, goods, work or services
related to the Contract to said Sub-contractor.

"Tax" or "Taxes" means any and all existing or future

levies, duties, payments, fees, taxes or contributions
payable to or imposed by any Governmental Authority.

"VAT" means the Azerbaijan Republic value added tax.
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demakdir
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Olave 2

IDXAL V8 iXRAC VERGILORINDSN AZAD OLMA
HAQQINDA SERTIFIKAT

Sirkatin adi
Vergi Odayicisinin Eynilasdirme Nomrasi
Sertifikatin ndmrasi
Qulvvaya minma tarixi
Quvvadan disma tarixi

Man bununla tasdiq edirem ki, yuxarida geyd olunan saxs
torafinden va ya soxs lUgln Karbohidrogen Faaliyysti ve ya
Neft-qaz ©mealiyyatlari ile bagli olaraq tedaruk edilen mallar,
gorulan igler ve ya gostarilon xidmatlarle slagadar:

1 Burada adi ¢akilen teraf, onun amakdaslari ve onlarin aile
Uzvleri asagidakilari butin Vergilordoen azad sakilde
(idxall/ixrac vergilari ve rusumlari tutulmadan) Azarbaycan
Respublikasina idxal ve Azerbaycan Respublikasindan
ixrac etmak huququna malikdirlar:

a) Neft-gaz amaliyyatlarinin muvafiq gaydada apariimasi
va yerina yetiriimasi Ugun Podrat¢inin asaslandiriimig
royine @sasen lazim olan butun avadanliglar,
materiallar, masinlar ve alstler, naqliyyat vasitaleri,
ehtiyat hissaleri, mallar ve mamulatlari (arzaq
mahsullar, spirtli igkiler ve tutun mamulatlar daxil
olmamagqla); ve

Appendix 2

IMPORT AND EXPORT EXEMPTION CERTIFICATE

Name of Company

Tax ldentification Number
Number of Certificate
Effective Date

Date of Expiry

| hereby certify that in connection with supplies of goods,
works or services made in connection with Hydrocarbon
Activities or Petroleum Operations by or to the above
mentioned person that:

1. The party named herein, its employees and their family
members, shall be entitled to import into and export from
the Azerbaijan Republic the following free of all Taxes
(with no import/export taxes and duties charged):

a) All equipment, materials, machinery and tools,
vehicles, spare parts, goods and supplies (excluding
foodstuff, alcohol and tobacco products), works or
services necessary in Contractor’s reasonable opinion
for the proper conduct and achievement of Petroleum
Operations; and
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b) Azarbaycan Respublikasinda ise tayin edilmis ve ya

1.1

1.2

1.3

Azarbaycan Respublikasina ezam olunan Xarici
Omokdaslar va onlarin aile Uzvlerinin saxsi istifadasi
Ucun butin mebellar, geyimler, maisat cihazlari,
naqliyyat vasiteleri, ehtiyat hissalari ve goxsi asyalari.

Yuxarida qgeyd edildiyi kimi, burada adi ¢akiloen tarefin
statusu Podratgi Terefin, Ortaq Sirketin, agentin ve ya
©maliyyat Sirkatinin statusuna baraber oldugu halda
hamin teraf istenilan vaxt Karbohidrogenlari butin
Vergilordean azad sakilde (idxall/ixrac vergileri va
rusumlari tutulmadan ve Manfasat Vergisini 6demakla)
ixrac etmak hiququna malikdir.

Azearbaycan Respublikasinin gomruk organlari burada
geyd olunan idxal va ya ixrac uzre heg bir Vergi tutmur
(idxal/ixrac vergilari ve risumlari tutmamar serti ile).

Quivvada olma muddsti basa catdigdan sonra bu
sertifikat Dovlet Gomriuk Komitasina tehvil verilir.

Doévlet Gomrik Komitasinin masul saxsinin imzasi

Dovlet Gomruk Komitasinin masul saxsinin vezifesi

Tarix va Dovlaet Gomrik Komitasinin mohuru

1.1

1.2

1.3

b) All furniture, clothing, household appliances, vehicles,
spare parts and personal effects for personal use by
Foreign Employees and their families assigned to
work in, or travel to, the Azerbaijan Republic.

If the status of the party named herein, as indicated
above, is that of Contractor Party, Affiliate, agent or
Operating Company, such party shall be entitled to
export Petroleum free of all Taxes (with no
import/export taxes and duties charged, and except
for Profit Tax) and at any time.

Customs agents of the Azerbaijan Republic shall
charge no Taxes (with no import/export taxes and
duties charged) on those imports or exports described
herein.

Upon expiration hereof, this certificate shall be
surrendered to the State Customs Committee.

Signature of State Customs Committee Official

Title of State Customs Committee Official

Date and State Customs Committee Seal
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Olave 3

IDXAL VO iXRAC VERGILORINDSN AZADOLMA
SERTIFIKATI ALINMASI UCUN 8RIZ®

Kima: Azarbaycan Respublikasi Dovlat Gémruk
Komitasina

Muraciet edoan torof: (Srize veranin adi)

idxal ve ixrac hagqinda Protokolun 2-ci bandine uygun olaraq
xahis edirom ki, idxal ve Ixrac Vergilerinden azadolma
haqqinda sertifikat veresiniz. Bu masaleya baxmaqgda Siza
komak magsadila asagidaki malumatlar teqdim edilir:

1.1(Sriza veranin adi) Karbohidrogen Faaliyysti ve ya Neft-qaz
amaliyyatlan ile alagadar mallari, igleri ve ya xidmatlari
bilavasite ve ya dolayisi ile (Mallar, isler ve ya xidmaetlori
bilavasite ve ya dolayisi ile qgabul edan Podratgi Terofin adr)
Ucun tadaruk edir.

1.2 Bu Orizenin slavasinde muqavilenin gozlaniloan middatinin
teferriiatlari da daxil olmagla (Srize verenin adi) tersfindan
tedaruk edilmali mallar, isler vo ya xidmatlerin tesviri verilir
ve hamin mallar, igler va ya xidmatlerla slagadar idxal ve
ixrac vergilerin tutulmamasinin sebabi izah edilir.

Orizo veranin imzasi

Azad olunma haqqinda sertifikati tezelomak Uglin qlivvadas olan
sertifikatin ndémrosi

Appendix 3
APPLICATION FOR IMPORT AND EXPORT EXEMPTION
CERTIFICATE
To: State Customs Committee of the Azerbaijan

Republic

From: (Name of Applicant)

In accordance with paragraph 2 of the Protocol Concerning
Azerbaijan Import and Export Taxes, please issue an Import
and Export exemption certificate. To assist in your consideration
of the matter, the following information is provided:

1.1 (Name of Applicant) will make supplies of goods, works or
services directly or indirectly to (Name of Contractor Party
directly or indirectly receiving the supplies) in connection
with Hydrocarbon Activities or Petroleum Operations

1.2 Attached is a description of the goods, works or services to
be supplied by (Name of Applicant), including details of the
expected duration of the contract and an explanation of the
reason why these supplies should have no Import and
Export taxes charged.

Signature: Applicant

Current Certificate Number for renewal application.
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Olave 4

SUBPODRATGILARIN iDXAL VO iXRAC VERGILORINDSN
AZADOLMA SERTIFIKATI ALMASI UGUN SRIZOYD SLAVD

Kimae: Azarbaycan Respublikasi Dovlet Gomrik
Komitasina
Kimdan: 9riza veran ile muqgavile baglayan Terafin

adi

Movzu: Faaliyyet barada yazili bildiris

(©maliyyat Sirkati ve ya Podratgi Tersfin Agenti/ Subpodratginin
adi) bu maktubla tasdiq edir ki, (Omaliyyat Sirkati va
ya muivafiq Podratgi Tarafin adi) ile baglanmis miqavileys Neft-
gaz ©Omaliyyatlarl ile alagedar onun Subpodratgisidir va
Komissiya uUzvleri ve Podratgi Tereflor arasinda imzalanmis
Azarbaycan ldxal-Ixrac rusumlari haqqinda Protokol ona samil
olunur.

Subpodratc¢i haqgginda gisa malumat:

1. Subpodratginin adi:
2. Mugavilenin baslangic tarixi:
3. Yerina yetirilmis isin névU:
4. Muqavilanin planlasdiriimis baga ¢atma tarixi:
5. Maqavilenin dayari

Appendix 4

ATTACHMENT TO APPLICATION FOR IMPORT AND
EXPORT EXEMPTION CERTIFICATE FOR SUB-

CONTRACTORS
To: State Customs Committee of the Azerbaijan
Republic
From: Name of Party contracted with Applicant

Subject: Written notice of activities

By this letter (Name of Operating Company / Contractor Party /
Sub-contractor) confirms that is its Sub-
contractor in connection with Petroleum Operations pursuant to
a contract with (Operating Company) or (name of corresponding
Contractor Party) and falls within the Protocol Concerning
Azerbaijan Import and Export Taxes, made and entered into by
and among the Commission members and the Contractor
Parties to the Contract.

Brief information about Sub-contractor:

1. Name of the Subcontractor

2. Date of Contract

3. Type of Work to be performed
4. Estimated date of completion of Contract
5. Total contract Value
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3-cli maddeya uygun olaraq xahis edirem ki, idxal ve ixrac In accordance with paragraph 3 please issue an Import and
vergilerdan azadolma haqqinda Sertifikati Export exemption Certificate to
verasiniz.

Signature of Applicant

Oriza veranin imzasi

Imza: ©maliyyat Sirkati / Podratgi Tarof Signature: Operating Company / Contractor Party
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